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In accordance with Notice No. 115 - 2003 of the General Administration for Quality Supervision, Inspection and Quarantine (AQSIQ), AQSIQ has formulated the Detailed Implementation Rules for the Registration of Overseas Supplier Enterprises of Imported Scrap Materials, which is hereby promulgated. 

With effect as of today, receiving of applications for registration by overseas supplier enterprises may commence. Application materials should be posted to the following address:
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No. 9 Madiandonglu, Haidian District, Beijing 100088
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8 May 2004

Detailed Implementation Rules for the Registration of Overseas Supplier Enterprises of Imported Scrap Materials
Chapter 1 General Provisions

Article 1

These Rules are formulated, in accordance with Notice No. 115 - 2003 of the General Administration of Quality Supervision, Inspection and Quarantine (hereinafter referred to as AQSIQ) and compulsory requirements concerning national technical regulations such as national environmental protection control standards over imported scrap materials, with a view to practically strengthening the administration of registration for overseas supplier enterprises of imported scrap materials, and regulating the administration of registration for overseas supplier enterprises applying for registration. 

Article 2

These Rules shall be applicable to the administration of registration for overseas supplier enterprises (hereinafter referred to as “overseas enterprises”, denoting the selling party to a contract) applying to export scrap materials (with the exception of scrap vessels) to China.

Article 3

AQSIQ shall centralize the administration of registration for overseas enterprises.

Article 4

All overseas enterprises exporting scrap materials to China shall apply to AQSIQ for registration. 
The scrap materials from overseas enterprises, which have not obtained registration, are not be permitted to be imported; and the inspection and quarantine authorities at the port of entry shall not accept the inspection application for the same scrap materials.

Chapter 2 Qualifications for Registration and Application
Article 5

An overseas enterprise applying for registration shall fulfill the following conditions:
a) It shall be a legitimate enterprise in its own country (region);

b) It shall have permanent office or processing location and shall have a considerable operating scale;

c) It shall have familiarity with and a good understanding of the technical regulations on environmental protection and applicable environmental protection control standards of China, and shall possess the corresponding infrastructures and testing capacity;

d) It shall establish a quality assurance or environmental quality management system (with an ISO 14000 certificate) or provide a corresponding certificate of eligibility for certification, or have an established corresponding system with descriptive document which has been implemented;

e) It shall have relatively stable sources of supply, and have environmental protection control measures for the sources of supply;

f) It shall have no record of being involved in any major quality problems related to safety, hygiene, and environmental protection in the past three years. 

Article 6

When applying to AQSIQ for registration, besides submitting the materials required by AQSIQ Notice 115 - 2003, an overseas enterprise shall submit the following written materials as well: 

a) Organizational structure, responsibilities of departments and job positions;

b) An undertaking to abide by the technical regulations on environmental protection, applicable environmental protection control standards and the relevant laws and regulations of China;

c) Information on permanent office and processing locations (floor plans);

d) Certificates relating to type, quantity and environmental quality of supplies;

e) Quality control management system and relevant technical personnel (including control over dangerous waste, contaminated waste and arrangement on discarded waste);

f) Verification and acceptance system for raw materials;

g) Measurement and equipment calibration system;

h) Rules on control over substandard products;

i) Staff training programme;

j) Undertaking on control over environmental quality of goods (undertaking on environmental quality control over supply sources and merchandise suppliers);

k) Undertaking on bearing the cost incurred in the disposal of goods failing to meet environmental quality requirements.
Text materials submitted to AQSIQ in relation to application for registration shall be in Chinese or Chinese/English bilingual version.

Article 7

Applications for registration will not be accepted under any of the following circumstances: 

a) The materials submitted do not comply with the requirements stated in Article 5 and Article 6 of these Rules;

b) The materials submitted are untrue and falsified;

c) It has been proved to be the responsibility of supplier enterprises exporting scrap materials for failing to comply with the requirements of the environmental protection control standards of China in the past three years;

d) It has been proved to be the responsibility of supplier enterprises for, through practicing fraud, exporting scrap materials contaminated with dangerous substances or the materials prohibited from importing, or practicing deception. 

e) Those who have caused serious consequences by not taking an active role in shipping back the merchandise failing to pass the inspection on environmental protection and required to be shipped back; 

f) Those who have caused serious consequences by discarding the merchandise found not up to standard;

g) Those who attempt to divert the rejected merchandise to another port of entry for re-importation; 

h) The pre-shipment inspection certificate has been forged;
i) Enterprises with relatively small export volume and unable to guarantee the quality of the merchandise; 

j) Other circumstances that do not comply with the requirements of these Rules. 

Chapter 3 Evaluation and Approval of Registration

Article 8

Within 30 days of its receipt of the written application materials for registration, AQSIQ will decide as to whether or not to accept the application:

a) For the application materials found complying with the requirements through examination, a Notice of Acceptance of the Application for Registration of Overseas Supplier Enterprises of Imported Scrap Materials will be issued; 
b) For the application materials found not complying with the requirements through examination, AQSIQ should notify the applicant of supplementing or correcting the materials within 30 days, failure to do which within the deadline being regarded as tantamount to withdrawal of the application; 

c) For the application materials found not complying with AQSIQ Notice 115 and evaluation rules through examination, the application shall not be accepted, and the applicant will be notified accordingly.

Article 9 

After issuing the Notice of Acceptance of the Application for Registration of Overseas Supplier Enterprises of Imported Scrap Materials, AQSIQ will set up an evaluation group to conduct examination, including an evaluation of the document and on-the-spot assessment, on the overseas enterprises applying for registration, aiming at verifying the completeness and trueness of the application materials submitted by the overseas enterprises, checking the effectiveness of their internal management and quality control measures, and measuring and evaluating their ability to guarantee that the exported goods can comply with the requirements of the Chinese environmental protection control standards.  
Article 10 
Organization and implementation of on-the-spot assessment

a) Set up an evaluation group

The evaluation group consists of several experts in the field of inspection administration of imported scrap materials and environmental protection control, whose qualifications have been validated by AQSIQ, and AQSIQ will designate the head of the evaluation group. 

b)
Evaluation of the document:

I.
The member of the evaluation group will, in accordance with the requirements stated in Article 6 of these Rules, evaluate the application materials submitted by the overseas enterprises, and in accordance with the requirements stated in Record of Evaluation on Registration of Overseas Supplier Enterprises of Imported Scrap Materials (Annex 1), conduct evaluation on every item listed under “Documents evaluation” and then give their verdict.

II.
After the completion of the document evaluation, the evaluation group will draw a conclusion on the document evaluation. As to those who comply with the requirements, a positive verdict will be given; as to those who do not comply with the requirements, the evaluation group should notify the enterprises of rectifying within 30 days. 

III.
Where items of non-compliance found in document evaluation have been rectified within the time limit, the evaluation group, through a follow-up examination, will give a positive verdict. Where items of non-compliance found in document evaluation have not been rectified within the time limit, this will be regarded as tantamount to the overseas enterprises withdrawing the application automatically. 

c)
On-the-spot assessment:
I.
The evaluation group should, in accordance with the enterprise’s characteristics and the types of its exporting scrap materials, develop an on-the-spot assessment plan, and notify the on-the-spot assessment plan in writing form to the overseas enterprise that is to be assessed.

II.
Implementation of on-the-spot assessment

i. The head of the evaluation group will convene a meeting in order to brief executives of the party to be assessed on items including the scope, objective, base, plan, methods and procedures of the assessment, the resources and facilities required by the evaluation group, contacts between the evaluation group and the party to be assessed, confidentiality undertaking, and etc.

ii. On-the-spot verification. The evaluation groups will, on the basis of the assessment plan and by means of sampling, conduct the on-the-spot verification at the appointed departments and the production and processing sites, collecting objective evidence for evaluation. The evaluation group should, during the process of verification, check every item required in the “Record of on-the-spot evaluation” column and make adequate records in accordance with the requirements stated in Record of Evaluation on Registration of Overseas Supplier Enterprises of Imported Scrap Materials, and give their verdict. Where, during the on-the-spot verification, items of non-compliance are found, a report on non-compliance items should be created.

iii. Evaluation group meeting. The evaluation group will, in accordance with the progress of the assessment, hold internal meetings to study and discuss the following items: (1) Progress of the assessment; (2) reaching consensus on the findings (with the evidences), and discussing the report on non-compliance items submitted by assessment personnel; (3) evaluating the internal management and quality control of the party to be assessed; (4) other problems to be solved in the assessment; (5) coming up with an assessment verdict. 

During the process of the assessment, the head of the evaluation group should enhance the communication and exchanges with the executives of the party being assessed, and the report on non-compliance items issued shall be signed for confirmation by a representative of the party being assessed. Furthermore, both parities should, through consultation, decide on the time, means, and other details of the rectification of the non-compliance items and the follow-up verification.

iv. The head of the evaluation group should call and chair a summary meeting, briefing executives of the party under assessment and the relevant personnel on the findings of the assessment, and announcing the assessment verdict and the time and means of the follow-up verification.

III.
The head of the evaluation group should, after the completion of the on-the-spot assessment, organize the staff to present the evaluation report, which should be submitted to AQSIQ. 
Article 11

AQSIQ will review the assessment and evaluation report submitted by the evaluation group. For those complying with the specific requirements through review, AQSIQ will grant them permission for registration and issue a Certificate of Registration for Overseas Supplier Enterprises of Imported Scrap Materials with a registration number. 

For those not complying with the specific requirements through review, a Notification of Failure to Meet Requirements (Annex 2) will be issued; re-application may only be made 6 months after the date of the issuance of the Notification of Failure to Meet Requirements. 
For the Flow Chart of the Application for Registration by Overseas Enterprises of Imported Scrap Materials, please refer to Annex 3.
Chapter 4 Follow-up Administration
Article 12

The registration certificate will be valid for 3 years. Where renewal is demanded on its expiry, the applicant shall apply to AQSIQ for renewal three months before the registration certificate expires.

When changes in the registration information of overseas enterprises occur (e.g. legal person, address), procedures for modifications should be accomplished with AQSIQ within 3 months. 

Article 13

When any of the following circumstances occurs in relation to the registered overseas enterprises, AQSIQ may suspend the inspection application or even to the extent revoke the registration qualifications of registered overseas enterprises. AQSIQ will not accept the application for registration from the overseas enterprises whose registration qualification has been revoked by AQSIQ within 3 years. 

a) Breach of the relevant laws and regulations and applicable rules on imported scrap materials of China;

b) Breach of the relevant rules stated in Article 7 of these Rules;

c) When the scrap materials that are not up to the standard concerning safety, hygiene, and environmental protection has been found by the inspection and quarantine authorities at the port of entry, serious consequences thereby caused, and it has been proved that the overseas enterprises should bear the responsibility;

d) Alternation or falsification of relevant documents and certificates, or other forgeries or fraudulent acts;
e) After significant changes in the enterprise’s registration information, no report has been made to AQSIQ on time;

f) The registration certificate or the serial number has been transferred to other enterprises for their use;
g) Breach of other rules and regulations. 
Article 14

AQSIQ or the bodies authorized by AQSIQ shall be responsible for the routine supervision and administration of the registered overseas enterprises, and the bodies authorized by AQSIQ shall submit report on their supervision and administration to AQSIQ. 

The contents of routine supervision and administration are as follows: 

a) To conduct random inspection, regularly or irregularly, on the merchandise exported by the registered overseas enterprises; 

b) To check whether or not the registered overseas enterprises has broken the regulations of these Rules; 

c) To give the feedback concerning the inspection made by the inspection and quarantine authorities at the port of entry on the merchandise to the registered overseas enterprises in a timely manner; 

d) For the circumstance that the registered overseas enterprises has been proved to have broken the regulations stated in Article 13 of these Rules, to suggest AQSIQ to suspend or revoke the registration qualification of the overseas enterprises; 

e) To supervise the registered overseas enterprises shipping back the merchandise found not up to standard. 

Chapter 5 Supplementary Provisions
Article 15

The administration of registration for supplier enterprises of imported scrap materials from the Hong Kong, Macao and Taiwan region of China may be conducted with reference to these Rules.

Article 16

AQSIQ shall be responsible for the interpretation of these Rules. 

Article 17

These Rules shall come into force as of the date of promulgation.
Annexes:

1. Record of Evaluation on Registration of Overseas Supplier Enterprises of Imported Scrap Materials

2. Notification of Failure to Meet Requirements 
3. Flow Chart of the Application for Registration by Overseas Enterprises of Imported Scrap Materials
Annex 1

Record of Evaluation on Registration of Overseas Supplier Enterprises of Imported Scrap Materials
(2004 version)

Type of Application □First-time Application 
□Renewal Review

· Change in Registration □Reapplication
Application Number                        

Name of Enterprise                      

Country/Region the Enterprise Located:                  
Prepared by the General Administration of Quality Supervision, Inspection and Quarantine of the People’s Republic of China
Notice for Filling in the Application Form

1. Please fill in the application form with a pen in black or dark blue ink. Write neatly and clearly.

2. This Record of Evaluation will be filed at the department for the administration on registration of overseas enterprises of imported scrap materials under AQSIQ. 

3. The evaluation group will conduct the examination on the enterprise according to the following procedures:

1) Document evaluation;

2) On-the-spot assessment;

3) Submit the report of evaluation to AQSIQ.

4. The document evaluation shall proceed while comparing the requirements for registration application with the written documentation submitted by the applicant. In the “Verdict” column, make a tick mark according to the evaluation results. In the “Impartial Description” column, describe the evaluation results. 

5. In the on-the-spot assessment, the evaluation group shall make a tick mark in the “Verdict” column according to the evaluation results, and record the actual circumstances observed or state reasons in the “Impartial Description” column. During the assessment, if there are conditions other than the items of evaluation that warrants description or if the column marked “Impartial Description” has not enough space to write in, you may record the relevant information in the column marked “Other Records” on the form of record. 

6. The various evaluation forms may be reviewed and completed, according to the division of work, by separate members of the evaluation group.  

7. Due to the special requirements of either the enterprise being evaluated or the evaluation process, please attach additional evaluation report forms when reporting requirements are not met by this report. 

8. This record serves as the original confirmation of the registration evaluation process. The members of the evaluation group shall not arbitrarily fill in the form including not completing the form. 
	Members of Evaluation Group
	Title
	Name
	Working organization
	Division of work for members 

	
	Head of the group
	
	
	

	
	Members
	
	
	

	
	
	
	
	

	Document Evaluation
	Name of document
	Results of Evaluation

	
	
	Verdict 
	Impartial description

	
	Application Form
	
	□Compliance
□Non-compliance
	

	
	Attached materials
	□Complete

□Incomplete
	□Compliance
□Non-compliance
	

	
	Organizational structure, responsibilities for departments and job positions
	□Yes  □No
	□Compliance
□Non-compliance
	

	
	Technical regulations and  environmental protection standards of China
	□Yes  □No
	□Compliance
□Non-compliance
	

	
	Quality control system
	□Yes  □No
	□Compliance
□Non-compliance
	

	
	Verification and acceptance system for raw materials
	□Yes  □No
	□Compliance
□Non-compliance
	

	
	Measurement and equipment calibration system
	□Yes  □No
	□Compliance
□Non-compliance
	

	
	Rules on control over substandard products
	□Yes  □No
	□Compliance
□Non-compliance
	

	
	Staff training programme
	□Yes  □No
	□Compliance
□Non-compliance
	

	
	Tracing system for product mark and environmental protection quality control
	□Yes  □No
	□Compliance
□Non-compliance
	

	文Document Evaluation
	Explanation for the non-compliance：

	Conclusion of Evaluation：

· Comply with the requirements

· Does not comply with the requirements, require the enterprise

to rectify within     days. 

Member of the Evaluation Group/date：                  Signature of the head of the evaluation group：

                                                             Day/Month/Year

	Verification results of the correction of the non-compliance items in document evaluation: 

· The aforementioned non-compliances have already been completely and effectively rectified。
· The non-compliances existing in the aforementioned document have not been rectified within     days; so it is regarded as an automatic withdrawal of the application. 
· The following problems still exist in the rectification of the aforementioned        non-compliances:

Member of the Evaluation Group/date：                  Signature of the head of the evaluation group：
                                                             Day/Month/Year

	Signature of personnel from the enterprise being assessed
	Name
	Department 
	Title/position

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Main content of the meeting


Record of On-the-spot Evaluation

	
	Number and Assessment Item
	Verdict
	Impartial Description

	1. 

Basic

Require-ments
	1.1 Legitimate enterprise
	
	Check the relevant business registration document

	
	1.2 Whether there are the technical regulations on environmental protection and relevant   environmental protection standards of China, and a list of hazardous scrap materials 
	
	Check if it is complete

	
	1.3 Whether there is permanent office, working location, and necessary working conditions
	
	

	
	1.4 Whether the actual factory corresponds to the floor plan; the surroundings of the enterprise 
	
	

	
	1.5 Whether there has been any return of exported materials in the past 3 years. And if so, why, when, and result of the treatment 
	
	

	
	1.6 Have a requisite number of personnel for management and testing technicians 
	
	

	
	1.7 Product selection method
	
	Selection by hand

Selection by machine

	
	1.8 Whether there is regular source or supplier of raw materials 
	
	

	2.

Quality Control and Manage-ment
	2.1 Whether the safety of environmental protection of the source of raw materials and supplier can be guaranteed, and the specific measures 
	
	

	
	2.2 Whether there is verification and acceptance system for raw materials, and whether there is record for the verification and acceptance items
	
	Check the record of on-the-spot verification and acceptance for raw materials 

	
	2.3 Whether there are, in the temporary placement areas for garbage or scrap materials, appropriate segregation measures, marks for scrap materials, records and control mechanisms or procedures such as the traceability of scrap materials 
	
	

	
	2.4 Whether the inspection of product condition and mark accords with requirements of the regulations 
	
	

	
	2.5 Whether the record of random check is true, effective, and complete
	
	

	
	2.6 Whether there are check and acceptance on packaging materials, and whether there is record for such check and acceptance
	
	

	
	2.7 Whether the correction measures were taken promptly when non-compliance with environmental protection standards were found 
	
	

	3. Personnel and Training
	3.1 Whether the testing technicians can satisfy the needs of work (including amount, qualification)
	
	Amount of personnel

Education level

	
	3.2 Randomly check whether the personnel have a good command of testing technology
	
	

	
	3.3 Training for executives and testing technicians 
	
	Examine the training plan, its implementation, and evaluation

	4. Instru-ment and Equip-ment
	4.1 Whether the main processing and testing facilities, instrument, and equipment are operating effectively at present
	
	

	
	4.2 Whether the testing equipment is measured and examined according to regulation
	
	The number and type of equipment that has not been measured and examined according to regulation:

	Other Records

	

	Signature of member of 

the evaluation group：

                                                day/month/year 


	Remarks for On-the-spot Evaluation

	

	Brief

Summary of On-the-spot Evaluation


	Signature of the head of the evaluation group: 

                                               Day/month/year




Summary of Evaluation

	Record of Summary Meeting 

	

	Time of summary meeting：  time/day/month/year to  time/day/month/year 

	Report of Evaluation

	· Evaluation passed.

· Evaluation failed due to major non-compliances.

· Non-compliances exist (See report of non-compliance items), and the enterprise shall complete the rectification within     days. The evaluation will be passed only when the follow-up review is determined to be satisfactory. 

Member of the evaluation group（Signature）：

Head of the evaluation group（Signature）：

                                                 Day/month/year 




Annex 2
Notification of Failure to Meet Requirements for Registration of Overseas Supplier Enterprises of Imported Scrap Materials  

Application Number                        

Name of Enterprise                      

Country/Region the Enterprise Located               
Type of Product Applying for Registration              
Review Comments：

The evaluation conducted in accordance with Notice No. 115 - 2003 of the General Administration or Quality Supervision, Inspection and Quarantine and the Detailed Implementation Rules for the Registration of Overseas Supplier Enterprises of Imported Scrap Materials has the following result: 

The said enterprise does not comply with the following specified requirements for the registration of overseas supplier enterprises of imported scrap materials: 

                                                     , therefore, AQSIQ will not grant the permission for registration. 

Authorized official：

      the General Administration of Quality Supervision, Inspection and  

          Quarantine of the People’s Republic of China (Stamp)

                                          day/month/year 

Annex 3

Flow Chart of the Application for Registration by Overseas Enterprises of Imported Scrap Materials
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with rules
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                                   Requirements met                




                  If requirements not met,
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